www.SaveOurSymphonyMN.org

March 17, 2014
Mr. Chuck Lutz
Interim Executive Director
Community Planning & Economic Development
City of Minneapolis
105 Fifth Avenue South #200
Minneapolis, Minnesota 55401
Re: MOA Lease and Lease Agreement
Dear Mr. Lutz:
Save Our Symphony Minnesota (SOSMN) is submitting this response to the March 3, 2014
report of the Minnesota Orchestral Association (MOA) on compliance with the Lease and Use
Agreement (Lease) for Orchestra Hall.
We remain very concerned about MOA's viability and its ability to comply with the terms of the
Lease. Although the musicians have reached a labor agreement with MOA, there remain
serious obstacles to restoring the artistic and financial health of the Minnesota Orchestra: (1)
the apparent division on the MOA board about bringing back Osmo Vänskä as music director;
(2) the perception of many musicians that the hard line board members and upper
management see the recent settlement as simply a step in a process that will continue until the
original goal of a 30% reduction in compensation for musicians is reached; (3) the loss of
musicians due to these factors and the inability to attract comparable talent as long as these
circumstances persist; and (4) a loss of good will in the community due to all these factors that
will imperil the ability to retain and attract ticket buyers and donors. We are on the brink of
losing our world class orchestra.
In fact, SOSMN believes that MOA is at a critical juncture whereby the future success of the
organization depends entirely on the steps MOA’s board takes in the next few days and weeks.
At a recent meeting with certain MOA board members, we provided them with a document
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entitled “MOA’s Fork in the Road” (attached as Exhibit 8). This road map graphically depicts our
belief that if MOA takes the correct steps, it can fully engage audience enthusiasm for the
orchestra, be more successful at selling concert tickets, broaden its donor base, retain and
attract the necessary musician talent and at least have a shot at securing the future of the
orchestra. However, if MOA continues to stumble and head in the wrong direction (as appears
to be the case from recent media reports,
e.g. http://www.startribune.com/entertainment/music/249370181.html), it will anger its
audience support base, face significant revenue challenges, lose potential donors, suffer further
loss of its best musicians to other orchestras, have the inability to attract the best talent to fill
open slots, and generally destroy the future prospects of the organization.
Due to the timing of MOA’s submission of its report to CPED, the period within which CPED is
required to review and decide on MOA’s level of compliance falls directly in the middle of these
discussions the MOA board is having internally as well as with Maestro Vänskä and other
parties including SOSMN. Nevertheless, SOSMN believes it is important for us to submit our
comments at this time to allow for timely CPED review and analysis. With the lockout having
been resolved in mid-January, nearly two months have gone by without clear evidence of MOA
heading in a positive direction, and recent media indications have been decidedly negative.
Hence, SOSMN is submitting these comments today based on the current state of affairs
affecting the orchestra.
OUR ANALYSIS
Section 9(b)(1)(C) of the lease requires that the MOA budgets for the next three fiscal years
“show that forecast revenues (from all sources) will be equal to or greater than forecast
program expenses.” Section 9(b)(1)(B) is a similar provision with additional requirements for
the next fiscal year.
In Exhibit B to its report, MOA shows a deficit for fiscal year 2014 of $978,000, and the gap
increases in each of the next three years ending with a deficit of $2,397,000 for fiscal year 2017.
The total sum of the operating deficits over the four years covered by the report is $6,935,000.
The projected revenues in the report include draws of 5% from all three Minnesota Orchestra
endowments. According to the MOA report this 5% draw is based on board policy.
The report states that the MOA will try to cover these gaps of $6.9 million with additional ticket
sales or donations above historical levels or additional draws on the endowments. But these
extra sources of revenues are mere possibilities. The MOA has simply inserted plugs designated
as Increased Community Support that precisely match the operating deficits so that the MOA
arithmetic produces Net Results of $0 for each year.
MOA apparently expects that the City of Minneapolis will accept Increased Community Support
as a real amount that will allow MOA to avoid annual deficits. The MOA may also hope that the
City fails to notice that MOA already included increased community support in its projected
Ticket Sales.
2

In Exhibit B to the MOA report, they project Ticket Sales increasing from $7.2 million in fiscal
year 2015 to $7.5 million in fiscal year 2017. The historical records demonstrate that MOA will
face significant challenges in even meeting those marks. Ticket sale revenue steadily declined
from $8.5 million in fiscal year 2009 to $6.55 million in fiscal year 2012 (the last fiscal year prior
to the MOA lockout of the musicians). See the MOA annual statements enclosed as our Exhibits
1-4 to this letter.
Then consider the actions taken by the current MOA management. It reduced advertising for
the classical music series by $200,000 during the period from fiscal year 2006 through fiscal
year 2011. It reduced the number of classical music series concerts from 70 in fiscal year 2007
to 55 in fiscal year 2011. It reduced the number of Sommerfest concerts from 11 in fiscal year
2007 to 6 in fiscal year 2011. It reduced the number of Holiday concerts from 13 in fiscal year
2008 to 8 in fiscal year 2011. The number of classical music series tickets dropped from 86,000
in fiscal year 2007 to 74,000 in fiscal year 2010. See pp. 9, 10, 12 and 14 of the May 2011 MOA
Marketing Report enclosed as our Exhibits 5A-5D. Also see a graph from SOSMN’s November
20, 2013 presentation “The MOA Debacle: Unlocking the Truth“, as our Exhibit 5E to this letter.
The steady decline in ticket revenues accompanied these reductions in marketing and in the
production of classical music concerts.
MOA has also already included increased community support in its projected Contributions.
MOA shows Contributions of $9.881 million in fiscal year 2015, $10.037 million in fiscal year
2016 and $10.196 million in fiscal year 2017. Any additional donations added under Increased
Community Support would have to be above and beyond these projected increases.
The MOA also forecasts touring performance revenues of at least $832,000 per year from fiscal
year 2015 through fiscal year 2017. MOA did not provide any evidence of contracts for touring
performances. It has not even announced any such plans even for fiscal year 2015. SOSMN
questions whether any national or international producer would even consider entering into a
contract with an orchestral association whose current management cancelled prestigious
engagements at Carnegie Hall and at the London Proms.
Those cancellations prompted the resignation of the music director who had taken the
Minnesota Orchestra to the summit of the classical music performance and recording world.
The absence of a renowned music director means that there can be no confidence in the
accuracy of the MOA budget forecasts. Ticket Sales and Contributions are at a significant risk of
loss. Lack of a renowned music director will also be a major obstacle to booking national and
international tours. The MOA management simply does not know how much it will pay a music
director or how the selection of a music director will affect ticket sales and donations and its
ability to perform in prestigious venues to which it has been invited in the past.
MOA calculates that 77% of its operating expenses for fiscal year 2012 were for compensation
for musicians, guest artists, and conductors and for concert production. See p. 11 of the MOA
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Strategic Plan enclosed as Exhibit 6. The compensation for the Minnesota Orchestra musicians
and conductors is fixed by their contracts. So that major operating expense was not reduced by
the reduction in the number of concerts. This is akin to retaining Renee Fleming to sing in an
opera and then telling her to stay in the dressing room – and paying her to do so!
While ticket revenues are declining under the current MOA management, the value of the
Minnesota Orchestra investments has never recovered from its decline during the Great
Recession. In fiscal year 2008 (ending on August 31, 2008) the investments had a value of
$168.5 million. The value sank to $135.3 million in fiscal year 2009. Since that time the stock
market has surged to record highs. Yet the value of the Minnesota Orchestra investments was
still stuck at $139.3 million in fiscal year 2012. See p. 10 of the MOA Strategic Plan enclosed as
Exhibit 7. Readily available information shows that other comparable organizations have
performed markedly better in this area.
In its March 3 report the MOA offers the mere assertion that its revenues will be equal to or
greater than expenses. It fails to offer any evidence to support that assertion.
The Lease requires a good faith forecast of revenues at least equal to expenses--not ever
increasing deficits ranging from $978,000 in fiscal year 2014 to $2.4 million in fiscal year 2017.
Indeed, the facts demonstrate that the current MOA management will be hard pressed to even
achieve its projected Ticket Sales – much less the Increased Community Support that would be
necessary to close its own projected $6.9 million cumulative operating deficit.
The MOA report itself shows that forecasted revenues will not be equal to or exceed expenses
for the next three fiscal years. This is a default under Section 28(g) of the Lease.
The MOA report also fails to provide complete and accurate financial information as discussed
above. In 2010 the MOA failed to provide complete and accurate financial information to the
state legislature in its application for public financing for the renovation of Orchestra Hall. See
our enclosed correspondence of December 31, 2013 and January 3, 2014. These failures
constitute defaults under Section 28(l) of the Lease.
Under Section 17(c) of the Lease the City has “no obligation to reimburse the Tenant for its
Investment” in the event of a default under Section 28(g) or Section 28(l).
The current MOA management deserves a vote of no confidence. On behalf of the 11,700
SOSMN followers we request that the City terminate the Lease due to the defaults of MOA.
This leads to the issue of the Minnesota Orchestra endowments. Through their generous
contributions over the years Minnesota Orchestra donors have created a charitable trust with
the MOA as trustee. Minn. Stat. § 501B.35 subd. 3; In re Peterson’s Estate, 202 Minn. 31, 277
N.W. 529, 532 (1938) (a gift to a charitable organization, even if it takes the form of an outright
gift, is in effect and purpose a charitable trust).
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During fiscal year 2013 the MOA withdrew $3.7 million from its endowment and accepted an
additional $3.1 million in distributions from the Oakleaf Trust and St. Paul Foundation while not
presenting single concert. See the December 11, 2013 Star Tribune report on MOA Reports
Deficit of $1.1 Million for Fiscal 2013 at
http://www.startribune.com/politics/statelocal/235446141.html . The donors intended their
contributions to be used to support the performance of great music – not to continue to pay
compensation to management and the enormous legal fees incurred during the prolonged
lockout of musicians.
If the City terminates the Lease due to MOA defaults, then SOSMN will request the Attorney
General to exercise her supervisory powers under the Charitable Trust Act (Minn. Stat. §§
501B.33 et seq.) to petition the District Court to appoint the City as the successor trustee of the
Minnesota Orchestra endowments.
SOSMN stands ready to work with the City to form a new organization to conduct the
Governmental Program for which the state and city bond funds were intended.
SOSMN also notes that the Musicians of the Minnesota Orchestra presented outstanding
orchestral performances during the lockout without any assistance from MOA or its staff or
endowment funds and without any state or city funding. We would expect that the musicians
would work in earnest with the City and SOSMN to ensure that superb performances of great
classical symphonic music continue for the people of the City of Minneapolis and State of
Minnesota.

Sincerely yours,
Save Our Symphony Minnesota
MaryAnn Goldstein, Chair
Jon Eisenberg, Vice Chair
Mariellen Jacobson, Treasurer
Nils Halker, Secretary
Bill Slobotski, Director
Linda Murrell, Director
Michael McNabb, Director
cc: Hon. Betsy Hodges, Mayor
Susan Segal, Esq., City Attorney
Ann Calvert, Principal Project Coordinator, CPED
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EXHIBIT 1

EXHIBIT 2

summary of financial position

EXHIBIT 3
AUGUST 31
2011

ASSETS

AUGUST 31
2010

($000 OMITTED)
AUGUST 31 AUGUST 31
2011
2010

LIABILITIES
Current Liabilities

CURRENT ASSETS
Cash & Cash Equivalents
Contributions & Other Receivables
Prepaid Expenses & Other

Total Current Assets
Long Term Pledges & Receivables

$2,066
7,477

$1,744
9,190

1,190

1,164

10,733

12,098

9,711

14,576

Accounts Payable
Line of Credit

$2,317
0

$3,128
0

3,556

3,434

10,940
7,509

10,940
9,649

$24,322

27,151

($17,187)
(7,509)

($10,356)
(9,649)

Total Operations & Pension Plans
(24,696)
Hall Financing, Capital Assets & Annuities 12,865
Board-Designated Endowment
(1,521)

(20,005)
11,388
(4,684)

Deferred Concert Revenue
Long-Term Liabilities

Long-Term Debt
Unfunded Pension Liability
TOTAL LIABILITIES

INVESTMENTS
Endowments
Building For the Future Fund
Beneficial Interest held in trusts
Hall Fund
Hall Renovation

69,012
3,122
61,477
7,056
19,244

74,599
0
56,088
6,342
8,132

2,555

2,260

Total Investments
162,466
Hall Renovations
3,303
Capital Assets, Net of Depreciation 5,734

147,421
1,884
6,260

Other Investments

Other Assets
TOTAL ASSETS

567

948

$192,514

$183,187

s um m ary o f operating res ults
YEAR ENDING YEAR ENDING
AUGUST 31
AUGUST 31
2011
2010
REVENUE & OTHER SUPPORT

Unrestricted Net Assets
Operations
Pension Minimum Liability

Total Unrestricted Net Assets
Temporarily Restricted Net Assets

Concert Ticket Sales & Fees
Touring Fees
Other Revenue

$6,882
353
1,964

$7,246
421
2,059

Total

9,199

9,726

7,743
485
3,042
1,057

7,624
1,600
2,976
980

12,327

13,180

6,018

7,930

$27,544

$30,836

(13,301)

35,745

35,573

Permanently Restricted Net Assets 142,757
TOTAL NET ASSETS

133,764

$168,192

$156,036

TOTAL LIABILITIES & NET ASSETS $192,514

$183,187

financial overview
INCOME BY SOURCE
Board-Designated
Draws

Contributions

Earned Revenue

(10,310)

45%

22%

Contributions & Gifts
General Support & Restricted Grants
Tour Funding
Oakleaf & St. Paul Fdn. Distributions
Symphony Ball

Total
Board-Designated Draws
TOTAL REVENUE & SUPPORT

EXPENSES
Salaries & Benefits
Direct Concert Expense
Tour Expense
Advertising & Promotion
Symphony Ball
Interest and Financing
General Administration & Facility

TOTAL EXPENSES
NET OPERATING ACTIVITIES

$21,887
3,586
325
1,543
299
645
2,166

$21,031
3,884
1,056
1,908
345
686
1,918

$30,451

$30,828

$(2,908)
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This is a summarized version of the financial statements audited by LarsonAllen LLP.
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33%

Fundraising
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8%

5%
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Program

86%

EXHIBIT 4

summary of financial position

ASSETS

AUGUST 31
2012

AUGUST 31
2011

$2,384
3,681
1,101
15,705

$2,066
5,575
1,190
1,902

22,871

10,733

2,696

4,096

Cash and Cash Equivalents
Contributions and Other Receivables
Prepaid Expenses and Other
Hall Renovation Pledges and Receivables

Total Current Assets
Long-Term Pledges and Receivables
Long-Term Hall Renovation Pledges
and Receivables

3,984

5,615

6,680

9,711

59,036

69,012

58,252
8,281
1,212
7,790
–
2,733

60,199
3,122
1,278
7,056
19,244
2,555

Total Investments

137,304

162,466

Hall Renovations

9,792

3,303

32,946
5,432

–

Total Long-Term Assets

INVESTMENTS
Endowments
Beneficial Interest Held in Trust
Oakleaf
Building for the Future
St. Paul Foundation
Hall Maintenance Fund
Hall Renovation
Other Investments

Hall Renovations Funds Held in Escrow
Capital Assets, Net of Depreciation
Leasehold Improvement Asset,
Net of Depreciation
Other Assets
TOTAL ASSETS

5,735

514
545

567

$216,085

$192,515

–

s um m ary o f op erating result s

YEAR ENDING YEAR ENDING
AUGUST 31 AUGUST 31
2012
2011

Operating Revenue
Ticket Sales and Service Income
Tour Revenue
Other Revenue

$6,550
433
1,548

$6,882
353
1,964

Total Concert and Other Operating Revenue 8,531

9,199

Contributed Revenue
Contributions and Gifts
Tour Funding
Oakleaf and St. Paul Fdn. Distributions
Symphony Ball

Total Contributed Revenue
Board-Designated Draws for Operations

8,134
400
3,066
958

7,743
485
3,042
1,057

12,558

12,327

4,471

6,018

TOTAL REVENUE, GAINS AND OTHER SUPPORT $25,561

$27,544

Salaries
$22,834
Direct Concert Expense
3,933
Tour Expense
482
Advertising and Promotion
1,580
Symphony Ball
327
Interest and Financing
515
General Administration and Facility Operations
1,862

NET OPERATING ACTIVITIES

Accounts Payable and Accrued Expenses
Line of Credit

$2,224
–

$2,317
–

2,758

3,556

10,940
8,761
514
5,225
11,400

10,940
7,509
–
–
–

$41,821

$24,321

Pension Plans
Operations

($8,761)
(23,160)

($7,509)
(17,187)

Total Operations and Pension Plans
Hall Financing, Capital Assets and
Charitable Annuities
Board-Designated Endowment

(31,921)

(24,696)

14,013
3,953

12,865
1,521

(13,955)

(10,310)

Deferred Concert Revenue
Long-Term Liabilities

Long-Term Debt
Pension Liability
Leasehold Incentive Liability
Hall Renovation Accounts Payable
Hall Renovation Construction Debt

TOTAL LIABILITIES

Unrestricted Net Assets

Total Unrestricted Net Assets
Temporarily Restricted Net Assets

42,301

35,747

Permanently Restricted Net Assets

145,917

142,757

$174,264

$168,193

TOTAL LIABILITIES AND NET ASSETS $216,085

$192,515

TOTAL NET ASSETS

financial overview
INCOME BY SOURCE
Borrowings from
Endowment to
Fund Deficit

$21,887
3,586
325
1,543
299
645
2,166

$31,533

$30,451

$(5,972)

$(2,908)

This is a summarized version of the financial statements audited by LarsonAllen LLP.

Earned
Revenue

19%

27%

BoardDesignated
Draws

14%

Contributions

40%
Administration
Fundraising

EXPENSES

TOTAL EXPENSES

LIABILITIES AND NET ASSETS
Current Liabilities

CURRENT ASSETS

REVENUE, GAINS AND OTHER SUPPORT

(ROUNDED TO NEAREST $000)
AUGUST 31 AUGUST 31
2012
2011

9%

7%

EXPENSE
BY ACTIVITY

Program

84%
DECEMB ER 2012

MINNESOT A O R C H E S T R A

7

EXHIBIT 5A

Marketing Report
Holiday

Avg Tickets/Concert

Price (excl. fees)

1,676
1,450

1,782

1,501
1,394
$34.67
$33.01

$30.70

05-06 FINAL (11)

1,712

$35.40

$34.96

$32.22
recession

06-07 FINAL (13)

07-08 FINAL (13)

08-09 FINAL (10)

09-10 FINAL (10)

10-11 REPRO (8)

 Since 2007-08, we have reduced the amount of Holiday performances from 13 to 8 concerts, in response
to market competition and lagging sales. As a result, average capacity sold increased from 61% to 73%
and average per-concert attendance grew by 19%.
 Average ticket prices have increased steadily over the last six seasons from $31 to $35 or 14%, indicating
product stability.
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EXHIBIT 5B

Marketing Report
Sommerfest (excludes Chamber)
Avg Tickets/Concert

Price (excl. fees)

1,813

2,011

1,780
1,706

1,730

1,706

$32.99
$30.36
$25.42

05-06 FINAL (11)

$26.40

$28.49

$26.96
recession

06-07 FINAL (11)

07-08 FINAL (9)

08-09 FINAL (7)

09-10 FINAL (6)

10-11 REPRO (6)

 Since the 2005-06 season, “standard” Sommerfest concerts have been reduced by nearly half, from 11 to
6 concerts.

 Capacity sold began to lag, and then increased post 2006-07 by 6% from 1,706 to 1,813. (2008-09 was a
strong program year.)
 Prices have increased by 30% from $25 to $33; gains that could not have been achieved with the inflated
supply of previous seasons.
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EXHIBIT 5C

Marketing Report
Marketing Expense Reductions
2005-06: $2MM

2010-11: $1.5MM
Jazz: 3%,
$45,400
Classical:
53%,
$1,098,055

ITC: 3%,
Presentations: $51,433
5%, $109,855

Classical:
58%, $896,497

Sommerfest:
6%, $96,000

53%

58%

Holiday: 6%,
$120,546

Holiday: 9%,
$132,000

Sommerfest:
9%, $183,750

Pops: 9%,
$187,574

ITC: 3%,
$46,003

Presentations:
9%, $136,500
Branding:
15%, $302,500

Pops: 13%,
$197,272

 In the past five seasons, overall marketing spend has been reduced by $500,000 or -25%.

 This includes $300,000 in lost annual sponsorship dollars (post-recession), eliminating the ability to produce
branding/awareness campaigns, special festivities for season opening, etc.
 Classical marketing has decreased by $200,000, with significant savings realized in telemarketing commissions
as a result of lagging sales.
 2010-11 average per-concert Classical spend was reduced from $16K to $12K, now aligned with other core
products.
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EXHIBIT 5D

Marketing Report
Classical Series Ticket Trends



MOA’s classical series sales have been declining over the past four years
Series tickets have declined 11% over the past five years compared to 12% nationally

Classical Series Tickets Sold
88,000
86,000

84K

86K

84K

84,000
82,000

80K

80,000
78,000
76,000

74K

74,000
72,000
70,000

68,000

2006

2007

2008

2009

2010
14

EXHIBIT 5E

European
Tour Year

[From SOSMN
"The MOA Debacle"
11/20/13 presentation]

A 20% reduction in three years

53

EXHIBIT 6

Nearly 80% of expenses are concert-related
 MOA’s FY 2012 operating expenses are projected to be $32.0M

• Nearly 80% of the operating budget is for concert related expenses
• 63% of concert related expenses are musicians’ salary and benefit costs
F2012 Operating Expenses

Administration,
$5.0M, 16%

Building &
Financing,
$0.7M, 2%

General
Overhead,
$1.7M, 5%

Musicians, Guest
Artists,
Conductors &
Concert
Production,
$24.6M, 77%

Strategic Business Plan Summary
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EXHIBIT 7

MOA’s invested assets are lower than projected
 MOA’s invested assets were 35% lower in FY 2011 than planned back in 2007
• As a result, by FY 2012 projected draw amounts are $4.6M lower than planned
Expected Draw Amounts in $Ms

Invested Assets Value in $Ms
$232.7

$240.0

$13.0
$12.2

$221.6
$220.0

$12.0

$211.4

$11.5

$201.4
$200.0
$180.0

$192.4

$10.9

$11.0

$10.0

$168.5

$160.0

$10.3
$9.7
$9.6

$8.9

$9.0
$137.0

$135.3

$140.0

$8.1

$140.7 $139.3

$120.0

$7.0

$100.0

$6.0
2008

2009

2010

2007 Assumptions

$7.7

$8.0

2011

2012 Proj

2008

2011 Update

Strategic Business Plan Summary

2009

2010

2007 Assumptions

2011

$7.6

2012 Proj

2011 Update
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EXHIBIT 8

MOA’s Fork in the Road

Bring back Osmo Vänskä

Snub Osmo Vänskä

Replace President/CEO

Retain President/CEO

Strong audience support

Loss of audience support

Attract larger audiences

Smaller audiences

Higher average prices

Lower average prices

Increased net revenue

Decreased net revenue

Increased donations

Reduced donations

Broader donor base

Narrower donor base

Keep Orchestra Hall

Orchestra Hall at risk

Retain top musicians

Lose more top musicians

Attract top talent

Unable to attract talent

A world class orchestra

Mediocre orchestra

International recognition

Reputation destroyed

Classical music thrives

“Classical music is dead”

Improved labor relations

Prepare for next lockout

Previous
Correspondence

www.SaveOurSymphonyMN.org
January 3, 2014
Mr. Jeremy Hanson Willis
Executive Director
Community Planning & Economic Development
City of Minneapolis
105 Fifth Avenue South #200
Minneapolis, Minnesota 55401
Re: MOA Lease
Dear Mr. Hanson Willis:
The initial response of the MOA to the December 10 correspondence of the state legislators was that
the Report of the Legislative Auditor “discredited” the charge that the MOA failed to make a complete
and accurate disclosure of its financial condition to the state legislature.
But it turns out that the Report of the Legislative Auditor actually confirms the charge of the state
legislators (as we pointed out in our December 31 correspondence). This should be taken into account in
evaluating the credibility of the MOA

Now the MOA responds that we should not be concerned about its failure to make an accurate
disclosure to the state legislature because it provided “additional information” to an executive
department of state government.
Section 10(e) of the Lease contains the MOA representation that “all of the information previously
submitted to the Landlord, the State, or the Commissioner of Minnesota Management and Budget . . . is
and will be true, complete and correct by Tenant in all material respects.” The State is not limited to the
executive branch.
The Capital Investment Committees of the state House and Senate have jurisdiction over bonding bills.
It was critical to the MOA to obtain the approval of those committees. It was just as critical for the
committees to function properly for the MOA to provide complete and accurate financial information to
the committees. It failed to do so. The state legislators and the Legislative Auditor verify this failure.
(Note that Rep. Alice Hausman, Chair of the House Capital Investment Committee, joined in the
December 10 correspondence.)

This failure of the MOA to provide complete and accurate financial information to the state legislature
constitutes a Default under Section 28(l) of the Lease. Under Section 17(c) of the Lease the City has “no
obligation to reimburse the Tenant for its Investment” in the event of a default under Section 28(l). We
renew our request that the City take the appropriate steps to terminate the Lease.
Sincerely yours,
Save Our Symphony Minnesota
MaryAnn Goldstein, Chair
Jon Eisenberg, Vice Chair
Mariellen Jacobson, Treasurer
Nils Halker, Secretary
Bill Slobotski, Director
Linda Murrell, Director
Michael McNabb, Director
cc: Hon. Betsy Hodges, Mayor
Susan Segal, Esq., City Attorney

